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Report of the directors 


TO THE SHAREHOLDERS 


Your Directors submit their report for the year ended December 31, 1968, together with 
the financial statements and report of the auditors. 


FINANCIAL HIGHLIGHTS 


1968 1967 
Ee Eo fo MORUR REMC de nc AISO IN Blok coheed aa OR ORG ae, et $4,745,554 $3,615,773 
Net prent: or (loss). iene ee a ke ese eee 172,478 (3,664) 
Net profit or (loss) per Class A share ...................c0008 5.75 (.12) 
| Cashflow fronr*operations.> se ee ee 383,121 95,192 
a Long teria debre.00),eqty eee Oe Ae tie tee 494,900 243,520 
| Working CAMEL os 05 eecon eee eee tea Le, 621,510 526,155 
NVOrkKing GANItaLi eau, a0 sae net eee see mere eee 1.68:1 1.60:1 


Sales and profits reached record levels in 1968 as a result of the expansion in new 
machinery and high efficiency of operations. 


Capital expenditures on machinery and building improvements amounted to $544,379, 


compared with $43,254 the previous year. To help finance this expenditure, the loan with the 
Industrial Development Bank was increased by $283,000. 
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Plans are now in progress for further expansion which will enable your company to take 
advantage of the excellent growth potential for textured yarns in applications such as home 
furnishings, knitted outerwear, tights and pantyhose. 


Dividends on the Class A shares were deferred in 1968; however, it is the intention of 
the Directors to resume payment of the regular $2/annum rate in 1969. 


The present two-year agreement with the union will come up for renewal January 1, 1970. 


The Directors recognize the contribution of all employees towards the successful operation 
of the past year and look forward to their continued cooperation and assistance during the coming 
year. 


JOHN S. DEACON, 
Chairman of the Board. 
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Riverside Yarns Limited 


STATEMENT OF PROFIT AND LOSS 


Year ended December 31, 1968 
(with comparative figures for 1967) 


1968 
Sales ccnatdsaeusctetes chan Ae ie ee ee $4,745,554 
Cost of goods sold, excluding depreciation .................00.....0 3,982,072 
GrOSs. EOE elcisccea esd ledl St Mente sre 763,482 
Selling and administrative” expenses 00. ee 287,948 
Interest on long-term debt s2..c..35 Se eee ee ee: 23,483 
Financing. expenses: amortived. 42.5 ocean ee ee 1,636 
313,067 
Profit “before” undernoted ‘items ©... ee 450,415 
Profit::on ‘sale“of fixed assets: (2. ee eee 2,399 
452,814 
Depreciation... ..suiawca eee ee ee ee 123,146 
Profit) floss}\ betore income TAXES .c.cccsc.n. dunks 329,668 
Tneomectaxes’ (note-5)0 acca ee a ee 
ASarreiit sc, noe eas: he ole ale see ead 71,329 
Deéterred 8.35 oes oi ae eee ee 85,861 
157,190 
NET PROFTE (5085) POR*THE YUAn@ a eee $ 172,478 
STATEMENT OF RETAINED EARNINGS 
Year ended December 31, 1968 
(with comparative figures for 1967) 
1968 
BALANCE AT BEGINNING OF YEAR 
As previously Tenorted. . 320). ee a ee ee eee $ 430,476 
Adjustment for deferred income taxes (note 5) .................... 5 LIS 
As restatect cbs oe ce er eet iets, eer eoee 435,588 
Net ‘profit: (loss) for thesveary... ee ee 172,478 
BALANCE. AT: END: OF YEAR fect cierto ae $ 608,066 
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1967 


$3,615,773 
3,266,049 


349,724 


225,426 
30,105 
2,157 


257,688 


92,036 
999 


93,035 
96,998 


(3,963) 


1967 
$ 434,439 
4,813 
«439,959 
(3,664) 
$435,588 


Ss 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended December 31, 1968 
(with comparative figures for 1967) 


1968 1967 
SOURCE OF FUNDS 
Operations 
INCE DIOHU (108s) fOr ANG, Year alee ee ae oe $ 172,478 (3,664) 
Add items not involving a current outlay of funds 
PC DTSCIA COM eee ene ott od ee Rt Stk 123,146 96,998 
Finance qexrpenses AMOrlized: el aes kek ncons sine chee 1,636 2or 
Wee trOU eI nCOIGsta Kesh cdc 9.52 Pe Meteo Si cate EY. 85,861 (299) 
383,121 95,192 
PSP ROHPCOIMAIONGSHALCS at eo 8 Ue hal ould nti ak cai waite ieas: = 28,000 
SUTDATEN Clits Gara Wee hoe tn eee eee 6,728 3,838 
Agvances uncermorteage payable:..g..4.2.2:4.8.4.4.4..5..2-.. 283,000 - 
672,849 127,030 
Pee eA DION SOE BE OUIN DO aera eS a cetotee 
PGlattiotis sto tixec bassets:- \> a... ate ey Set ee 544,379 43,254 
Principal instalments on long term debt 
paldorancluded.in current’ liabilities (A%2.40...c60.ch oe 31,620 106,960 
Papel MEXPETSES < INCUITER | 052. scsreiees te va gniinocnnne ee reresteTaate 1,495 a 
577,494 150,214 
INCREASE (DECREASE) IN WORKING CAPITAL .............. 955355 (23,184) 
WORKING CAPITAL AT BEGINNING OF YEAR ................ 520,130 549,339 
WORKING GAPITALAA TT ENDIOFPYMAR. 2..00o.c:4. 25. $ 621,510 $526,155 
O a 
RGM OUDES AS SORS Her etd corer eRe a tase he erate he coe $1,535,682 $1,404,843 
Grvpren ta Ma DLAMES HUN abe i ah ete ee ae k 914,172 878,688 
$621,510 m. 526: 155 
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Riverside Yarns Limited 


(Incorporated under the laws 


of 


BALANCE SHEET — DECEMBER 31, 1968 
(with comparative figures at December 31, 1967) 


ASSETS 


CURRENT ASSETS 
Gash cide ec hsvescecnecces aie sso ais Sea diede caaee aden te eee 
Accounts receiva ble ic sacl sno ccc eee 
Mortgage advance receivable: 2.3.) ae ee 
Inventories (note 17)... a. ee eee 
Prepaid expenses. jci6. 5 ees eae eee 


FIXED ASSETS (note 2) 


Land, buildings, machinery and equipment ........................6. 
Less accumulated depreciation :...4., 2.005 ey ee 


DEFERRED CHARGES TO GPERATIONS? @ 3352s 
DEFERRED INCOME TAX CHARGES (note 5) ................6. 


LIABILITIES 
CURRENT LIABILITIES 


Bank advances, secured .inete G) a... 6... naa oe 
Accounts payable and accrued liabilities ..........0.0....0.0..0..8. 
Income and other taxes payable sv a eee 
Principal instalments due within one year on long-term debt 


LONG-TERM DEBT (note 4) 


644% First mortgage sinking fund bonds, Series A .............. 
Mortpave payable «ee ot. ee ie en geet ee 


Less principal instalments included 
in current ta biitles., cet eo et ee 


DEFERRED INCOME’ TAXES (notes>)-07c. ca eee 


SHAREHOLDERS’ 
CAPITAL STOCK (note 6) 
Authorized 
30,000 Class A $2 cumulative participating 
shares without par value 
100,000 Common shares without par value 
Issued 
30000 : Cliss A shia & ce wena ee \ 
40, 000 sGommon sates’... Moy ee eee 
RETAINED EARN UENGS co eal ere 


Approved by the Board. 
ABE GOLD, President 
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1968 
$ 43,387 


721,404 
65,354 
624,101 
81,436 
1,535,682 
2,100,642 
1,185,280 
915,362 
4,843 


$2,455,887 


_————————— 


$ 749,139 
85,433 
79,600 
$ 914,172 
89,500 
485,000 
574,500 

79,600 
494,900 


80,749 


EQUITY 


358,000 
608,066 


966,066 
$2,455,887 


Oniaria) 


1967 
$ 780,173 


545,766 
78,904 


1,404,843 
1,604,114 
1,103,257 
500,857 
4,984 

5,112 
$1,915,796 


—_—_—_—_—_—_—_—_—_—_———_—_—_ 


$ 337,606 
427,014 
7,108 
106,960 

$ 878,688 
100,000 
250,480 
350,480 
106,960 


243,520 


358,000 
435,588 


793,588 
$1,915,796 


a 


J. S. DEACON, Chairman of the Board 


A 


NOTES TO FINANCIAL STATEMENTS 
Year ended December 31, 1968 


INVENTORIES 1968 1967 
CECE. CRE LP) aed CH W011 00 Rn GE Ogee aE ee ee ere $ 163,091 $ 170,742 
tT RMITE OL OCOSG rr ee een ud Wie earn, Moc tas eh. 142,696 130,655 
TSEC COOU ST ricco et a unin ane eeens a ateaink box tratonke 318,314 244,369 
$ 624,101 $ 545,766 


———e 


Raw materials are valued at lower of cost and replacement cost. Work in process and finished 
goods are valued at lower of cost and net realizable value. 


FIXED ASSETS 


1968 1967 
Asset Accumulated 
value depreciation Net Net 
“LOSS Va Daa eee eo $ 6,600 — $ 6,600 $ 6,600 
IBCITE CG (CAC: Scam 9.) ae eee eRe 372,962 $ 243,339 129,623 111,505 
Machinery and equipment 1,721,080 941,941 779,139 382,752 
$2,100,642 $1,185,280 $ 915,362 $ 500,857 


Fixed assets are valued at replacement value as of April 20, 1928 as per appraisal of Dominion 
Appraisal Co., Limited with subsequent additions at cost. 


BANK ADVANCES 
Accounts receivable and inventories are pledged as security for bank advances. 


LONG-TERM DEBT 

The 6% % first mortgage sinking fund bonds mature September 15, 1972. 

The mortgage, which is payable to the Industrial Development Bank, matures February 22, 
1975 and bears interest at 9% per annum. At December 31, 1967 the mortgage bore interest 


ue $193,920 at 744% and as to $56,560 at 9% per annum and a maturity date of July 22, 
1 : 


Principal instalments on long-term debt due within each of the next five years are as follows: 


DO Gretna asain ata mene ee relic caaSsae ted: $ 79,600 
DRO ee yee rycen ole oscue Pe ccc een intaatentae 90,400 
TTL Gta see tena eth tense ns AUN ele al ek Ge 90,400 
i 0 hel Aaa ie nt dN a edie Sos ocr ee oer nee 139,900 
RS Pe pw Rival 0 i ea er sere try ae aie a fe eR 80, 400 


DEFERRED INCOME TAXES 


In prior years the company has charged earnings with income taxes currently payable. In 1968 
the company has changed its basis of accounting for income taxes by also charging earnings 
with income taxes deferred by claiming for tax purposes capital cost allowances and financing 
expenses in excess of depreciation and financing expenses charged in the accounts. The ac- 
cumulated total of such income tax deferments for prior years has been recorded by an ad- 
justment to retained earnings. 1967 figures in the financial statements have been restated 
and are shown as though the change to the new basis of recording income taxes had been 
made at the beginning of 1967. 


CAPITAL STOCK 
Dividends on Class A shares have been paid to August 15, 1954 and arrears at December 31, 
1968 amount to $28.75 per share totalling $862,500. 


The company shall not, without the prior consent of Industrial Development Bank, declare or 
pay dividends on its common shares, and it shall not pay dividends in any year on its Class A 
shares unless available funds (defined as net profit before depreciation but after income taxes) 
for the previous year exceed $160,000 and then only to the extent of $90,000. 


During 1967 14,000 common shares were issued at $2 per share for cash. 


OTHER STATUTORY INFORMATION 


The aggregate direct remuneration paid to directors and senior officers as defincd by The 
Corporations Act of Ontario was: 1968, $67,022; 1967, $64,371. 
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Riverside Yarns Limited 


AUDITORS’ REPORT 


TO THE SHAREHOLDERS OF 
RIVERSIDE YARNS LIMITED 


We have examined the balance sheet of Riverside Yarns Limited as at December 31, 1968 
and the statements of profit and loss, retained earnings and source and application of funds for the 
year then ended. Our examination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered necessary in the circum- 
stances. 


In our opinion these financial statements present fairly the. financial position of the 
company as at December 31, 1968 and the results of its operations and the source and application 
of its funds for the year then ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year, after giving effect in that year to the 
change in accounting practice explained in note 5, with which change we concur. 


THORNE, GUNN, HELLIWELL & CHRISTENSON, 
Chartered Accountants. 


Toronto, Canada 
February 21, 1969 
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PROFIT and L035 


Thousands of dollars 


200 200 


90 90 


100 100 
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Riverside Yarns Limited 


SALES IN MILLIONS OF DOLLARS 


) ] 
4 4 
3 3 
2 2 
1 1 
0 0 


Six Year 
Financial Summary 


See Overleaf 


NY 


SIX YEAR FINANCIAL SUMMARY 


INCOME AND EXPENSE 1968 1967 1966 1965 1964 1963 
Sales ; : sg en nee n! ee ere ae $4,745,554 $3,615,773 $2,792,888 $3,144,077 $3,504,747 $2,505,176 
Cost of goods sold excluding depreciation e 3,982,072 3,266,049 2,533,180 2,744,846 2,940,755 2,123,034 
Gross profit : Wap ebee sAsRee nates eetcet ny ah eae eee nee oes er eres 763,482 349,724 259,708 399,231 563,992 382,142 
Selling and administrative expenses 286,648 223,626 194,878 179,994 201,173 192,845 
Directors’ fees : 5 1,300 1,800 1,500 2,200 1,600 1,400 
Interest on long-term debt en Pssiz se eee 23,483 30,105 33,692 40,800 23,395 25,918 
Financing expenses amortized ........................ 1,636 2,157 2,448 3,389 2,690 4,831 
313,067 257,688 232,518 226,383 228,858 224,994 
Profit before undernoted items s 450,415 92,036 27,190 172,848 335,134 157,148 
Profit (loss) on sale of fixed assets 2,399 999 (998) (1,440) (6,141) 14 
452,814 93,035 26,192 171,408 328,993 157,162 
Depreciation : 123,146 96,998 109,547 119,806 99,786 99,069 
Profit (loss) before income taxes a Bete eerie prion eel pen ie 329,668 (3,963) (83,355) 51,602 229,207 58,093 
Income taxes 
Current E Se saps Pee 71,329 _— _— — — = 
Deferred Be ae oe oS. 85,861 (299) (29,404) 9,901 64,637 27,317 
157,190 (299) (29,404) 9,901 64,637 27,317 
Net profit (loss) for year P pees : eee be $172,478 $ (3,664) $ (53,951) $ 41,701 $ 164,570 $ 30,776 
FINANCIAL AND OTHER INFORMATION 1968 1967 1966 1965 1964 1963 
\WOukin 2akGa pi ta] eee nee a sielcesnvsaes ieee eerie Sees 621,510 526,155 549,339 622,349 635,968 345,098 
Working capital ratio 0 1.68:1 1.60:1 1.64:1 1.83:1 1:95:11 1.59:1 
Long-term debt 494,900 243,520 350,480 400,880 484,700 310,320 
Shareholders equity “ 966,066 793,588 769,252 838,203 826,492 654,432 
Number of shares outstanding — Class A a eae, 30,000 30,000 30,000 30,000 30,000 30,000 
Common ; Boar CS RSC OOS 40,000 40,000 26,000 26,000 26,000 20,000 
Equity per share — Class A 32.20 26.45 25.64 27.94 27.55 21.81 
Common . => = = — = = 
Net profit (loss) per share — Glass A 5.75 (.12) (1.80) 1.39 5.49 1.03 
Common ..... = — — aa a = 
Dividends paid per share — Class A ... = = 50 1.00 15 = 
Common x ees _ —_— — = =e = 
Dividend arrears — Class A EE eee AEG ter tre A 28.75 26.75 24.75 23.25 22.25 21.00 
Cash flow from operations 2 383,121 95,192 28,640 176,237 337,824 160,942 
% of cash flow to shareholders’ equity 39.7% 12.0% 3.7% 21.0% 40.9% 24.6% 
Purchase of fixed assets ; ere 544,379 43,254 42,260 74,606 229,139 46,323 
Fixed assets (net) 915,362 500,857 558,439 631,736 678,486 555,579 


NOTE: The years 1963 to 1967 have been restated to reflect deferred income taxes. 
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